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Consolidated balance sheet
At 31 December 2014

ASSETS

Current assets:
Cash at bank and on hand
Notes receivable
Accounts receivable
Prepayments
Other receivables
Inventories
Other current assets

Total current assets

Non-current assets:
Available-for-sale financial assets
Long-term equity investments
Fixed assets
Construction in progress
Construction materials
Intangible assets
Long-term deferred expenses
Deferred income tax assets

Total non-current assets
TOTAL ASSETS

LIABILITIES & SHAREHOLDERS’ EQUITY

Current liabilities:
Short-term borrowings
Notes payable
Accounts payable
Advances from customers
Staff remuneration payables
Taxes payable
Other payables
Non-current liabilities due within 1 year

Total current liabilities

Non-current liabilities:
Long-term borrowings
Deferred income
Deferred income tax liabilities

Total non-current liabilities

Note

w W w W

2014

900,982,056.56
7,842,580.10
234,683,339.39
42,448,774.83
78,119,619.28
577,127,799.95
7,444,600.40

2013

579,052,891.83
3,300,000.00
343,612,285.44
96,418,562.53
92,493,603.10
283,576,874.55

1,848,648,770.51

1,398,454,217.45

119,506,244.94
709,053.12
412,553,068.26
6,738,396.67
4,027,060.50
19,506,004.56
12,881,878.40
10,193,466.27

101,386,244.94

197,473,466.90
166,580,798.69
1,906,895.00
21,828,164.51
2,886,273.36
11,348,029.95

586,115,172.72

503,409,873.35

2,434,763,943.23

1,901,864,090.80

524,000,000.00
36,520,312.90
406,030,216.39
60,493,872.25
397,375.48
36,188,173.83
47,765,320.26
70,000,000.00

285,000,000.00
6,115,952.00
316,606,125.09
25,481,574.39
392,855.74
35,754,695.27
25,303,089.24
50,000,000.00

1,181,395,271.11

744,654,291.73

70,000,000.00
9,622,739.47
636,670.96

76,250,000.00
22,925,895.86
973,618.23

80,259,410.43

100,149,514.09




Note 2014 2013

Total liabilities 1,261,654,681.54 844,803,805.82

Shareholders’ equity:

Share capital 224,100,000.00 224,100,000.00
Capital surplus 99,627,613.95 99,627,613.95
Other comprehensive income (3,879,022.15) (3,776,850.71)
Surplus reserve 51,644,250.39 46,153,350.13
Undistributed profits 5 752,268,735.54 642,216,593.48

Total equity attributable to the

shareholders of the Company 1,123,761,577.73 1,008,320,706.85
Minority interest 49,347,683.96 48,739,578.13
Total shareholders’ equity 1,173,109,261.69 1,057,060,284.98

TOTAL LIABILITIES AND

SHAREHOLDERS’ EQUITY 2,434,763,943.23 1,901,864,090.80
Net current assets 13 667,253,499.40 653,799,925.72
Total asset less current assets 14 1,253,368,672.12 1,157,209,799.07




Consolidated income statement
For the year ended 31 December 2014

ITEMS

VI.

Total operating income

Total operating cost
Including: Operating cost
Taxes and surcharges
Selling and distribution expenses
General and administrative expenses
Financial expenses
Asset impairment losses
Share of profit of associates and jointly controlled entities

Operating profit

Add: Non-operating income
Less: Non-operating expenses

Total profit
Less: Income tax expenses

Net profit

Net profit attributable to the shareholders of

the Company
Minority interests

Net other comprehensive income after tax

Net other comprehensive income attributable to the
shareholders of the Company after tax

Items to be re-categorized into profit and loss
when satisfied the stipulated conditions

subsequently

Converted difference in foregin currency statements

Note

10

2014 2013
907,225,991.66 787,767,966.59
763,727,347.95 655,075,598.95
610,857,619.95 523,328,683.75
11,430,581.82 11,207,510.01
25,668,659.74 24,316,401.22
95,488,723.80 75,788,482.51
26,340,633.46 8,004,116.66
(6,058,870.82) 11,530,404.80
(90,946.88) -
143,407,696.83 132,692,367.64
24,422,386.96 19,106,603.52
158,750.56 175,016.57
167,671,333.23 151,623,954.59
27,710,185.08 21,496,476.06
139,961,148.15 130,127,478.53
137,953,042.32 126,405,756.32
2,008,105.83 3,721,722.21
(102,171.44) (132,748.50)
(102,171.44) (132,748.50)
(102,171.44) (132,748.50)
(102,171.44) (132,748.50)




Consolidated cash flow statement
For the year ended 31 December 2014

ITEMS

Cash flows from operating activities
Cash received from sales of goods or
rendering of services
Refund of taxes and surcharges
Cash received relating to other operating activities

Sub-total of cash inflows from operating activities

Cash paid for goods and services

Cash paid to and on behalf of employees
Payments of tax charges

Cash paid relating to other operating activities

Sub-total of cash outflows from operating activities

Net cash flows from operating activities

Cash flows from investing activities

Cash received from disposal of investments

Cash received from returns on investments

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Net cash received from disposal of subsidiaries
and other operating entities

Cash received relating to other investing activities

Sub-total of cash inflows from investing activities

Cash paid to acquire fixed assets, intangible assets
and other long-term assets

Cash paid to acquire investments

Net increase of pledged loans

Net cash paid to acquire subsidiaries and
other operating entities

Cash paid relating to other investing activities

Sub-total of cash outflows from investing activities

Net cash flows from investing activities

2014 2013
799,114,111.87 826,914,131.31
3,242,111.67 9,546,287.67
61,812,271.98 196,312,804.91
864,168,495.52 1,032,773,223.89
467,121,635.93 661,015,700.91
45,360,613.05 41,544,671.79
55,008,305.13 70,288,459.26
113,622,195.93 207,973,906.15
681,112,750.04 980,822,738.11
183,055, 745.48 51,050,485.78
- 64,600,000.00

76,361.29 58,177.78
76,361.29 64,658,177.78
107,317,226.69 120,401,501.97
18,470,000.00 -
125,787,226.69 120,401,501.97
(125,710,865.40) (55,743,324.19)




ITEMS 2014 2013






The main effect of the application of the above Accounting Standards for Business Enterprises by the Group is as
follow:

(i) Pursuant to the “Accounting Standards for Business Enterprises No.2-Long-term Equity Investments”



(i) Pursuant to the “Accounting Standards for Business Enterprises No.30 — Presentation of Financial Statements”

(Revised), the deferred income shall be separately presented and the Group made retrospective adjustment.

Items of financial Affected amount

Adjustments statements that are affected 2014 2013
Deferred income be separately presented Other non-current liabilities 9,622,739.47 22,925,895.86
Deferred income 9,622,739.47 22,925,895.86

The above changes in accounting policy only has impact on the amounts of four items of available-for-sale
financial assets, long-term equity investments, other non-current liabilities, deferred income in the financial
statements. It has no impact to the Group’s total assets, total liabilities, net assets and net profit for the years

2013 and 2014.

(2) Change in major accounting estimates

There were no changes in major accounting estimates of the Group during the reporting period.

TRADE AND OTHER RECEIVABLES

Accounts receivable
Less: Provision for doubtful and bad debts for accounts receivables

Notes receivable
Prepayments

Other receivables
Less: Provision for doubtful and bad debts for other receivables

Total

The aging analysis of accounts receivable

2014
Types Closing balance  Provision for bad debts
Within 1 year
(including one year) 106,752,852.16 3,462,176.24
1to 2 years 126,652,359.26 9,876,519.70
210 3 years

2014

261,979,554.14
27,296,214.75

7,842,580.10
42,448,774.83

79,656,493.02
1,536,873.74

2013

379,858,441.12
36,246,155.68

3,300,000.00
96,418,562.53

92,890,751.35
397,148.25

363,094,313.60

535,824,451.07

2013

Closing balance

217,602,559.78
99,733,090.85

Provision for bad debts

6,599,146.82
6,422,592.93



TRADE AND OTHER PAYABLES

Accounts payables
Advances from customers
Other payables

Total

Age analysis of accounts payables

Within 1 year
1to 2 years
Over 2years

Total

UNDISTRIBUTED PROFITS

Undistributed profit at the beginning of the year
Add: Current net profit attributable to shareholders

of the Company

Less: Provision of statutory surplus reserves

Ordinary shares dividends payable

Closing balance of undistributed profit

2014

406,030,216.39
60,493.872.25
47,765,320.26

2013

316,606,125.09
25,481,574.39
25,303,089.24

514,289,408.90

367,390,788.72

2014

311,538,597.59
53,600,434.23
40,891,184.57

2013

249,779,374.06
30,136,648.91
36,690,102.12

406,030,216.39

316,606,125.09

2014
642,216,593.48
137,953,042.32

5,490,900.26
22,410,000.00

2013
564,885,873.01
126,405,756.32

4,255,035.85
44,820,000.00

752,268,735.54

642,216,593.48

The distribution of dividend on ordinary shares to shareholders of the Company was made according to the plan for
distribution of profits after tax for 2013 approved at the annual general meeting of the Company held on 28 May 2014,
namely a cash dividend of RMBO0.1 per share to each shareholder, totaling RMB22,410,000, as calculated based on the

Company’s total issued share of 224,100,000 as at the end of 2013.
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TOTAL OPERATING INCOME

Operating income represents the Group’s principal operating income, including revenue received and receivable from
system integration, intelligent terminal sales and service businesses.

(1) Operating income and operating cost

Items 2014 2013
Principal operating income 901,027,948.26 782,313,992.08
Other operating income 6,198,043.40 5,453,974.51
Total operating income 907,225,991.66 787,767,966.59
Principal operating cost 607,862,625.44 520,672,373.41
Other operating cost 2,994,994.51 2,656,310.34
Total operating cost 610,857,619.95 523,328,683.75

(2) Principal operations (by product)

2014 2013
Name of Products Operating income Operating cost Operating income Operating cost
System integration 659,440,413.49 468,399,613.56 577,906,131.29 407,172,888.03
Intelligent terminal sales 153,238,871.31 106,518,857.97 138,472,466.30 93,322,367.23
Service 88,348,663.46 32,944,153.91 65,935,394.49 20,177,118.15
Total 901,027,948.26 607,862,625.44 782,313,992.08 520,672,373.41

11



10.

SEGMENTS INFORMATION

Information regarding the Group’s reportable operating segments as provided to the Group’s chief operating decision
makers for the purposes of resources allocation and assessment of segment performance for the year is only derived from
system integration, intelligent terminal sales and service businesses. In addition, the Group’s operations are situated in
the PRC in which its revenue was derived principally therefrom. Accordingly, no separate segments are presented.

GROSS PROFIT

Operating income
Operating cost

Gross profit

FINANCIAL EXPENSES
ltems

Interest expenses

Less: interest income

Exchange gain and loss
Others

Total

2014

907,225,991.66
610,857,619.95

2013

787,767,966.59
523,328,683.75

296,368,371.71

264,439,282.84

2014

31,964,668.86

2013

13,413,168.19

Notes: Interest expenses are interest on bank borrowings wholly repayable within five years.

INCOME TAX EXPENSES

Items

Current income tax calculated based on
tax law and related regulations
Adjustment to deferred income tax

Total

12

6,331,440.47 5,628,309.80
(200,923.15) 717,844.80
908,328.22 401,413.47
26,340,633.46 8,904,116.66
2014 2013

26,892,568.67
817,616.41

26,558,458.90
(5,061,982.84)

27,710,185.08

21,496,476.06




11.

12.

Reconciliation between total profit and income tax expenses is as follows:
Item

Total profit

Income tax expenses calculated at statutory tax rates (or applicable tax rates)
Effect of different tax rates applicable to subsidiaries
Income tax adjustments on prior periods
Impact of non-taxable income
Expenses, costs and losses not deductible for tax purposes
Impact of deductible temporary differences or deductible loss for
which deferred tax assets not recognized

Income tax expenses

BASIC EARNINGS PER SHARE

2014

167,671,333.23

2013

151,623,954.59

26,574,567.96
1,189,877.41
3,309,015.56
(4,976,131.64)
795,239.38

817,616.41

22,643,155.85

6,203,129.63
(2,666,644.14)
378,817.56

(5,061,982.84)

27,710,185.08

21,496,476.06

Basic earnings per share is calculated by consolidated net profit for the current year attributable to ordinary shareholders
of the Company divided by the weighted average number of ordinary shares outstanding:

Items

Consolidated net profit attributable to
ordinary shareholders of the Company

Weighted average number of ordinary shares
outstanding of the Company

Basic earnings per share (yuan/share)

2014

137,953,042.32

224,100,000.00
0.616

2013

126,405,756.32

224,100,000.00
0.564

The amount of basic earnings per share is the same as the diluted earnings per share as there was no dilution during the

years ended 31 December 2014 and 2013.
DIVIDENDS
Items

Final dividend proposed of RMBO.2 per share
(2013: RMBO0.1 per share)

2014

63,364,680.00

2013

22,410,000.00

After the balance sheet date, the Company has issued 92,723,400 new domestic shares, so that the total issued shares of
the Company increased to 316,823,400 shares, details of which can be referred to Note 16(1) to the financial statements
of the Company. On the basis of a total of 316,823,400 shares as at the date of this announcement, the directors
recommend the payment of final dividend of RMB63,364,680 at RMBO0.2 per share (2013: RMBO.1 per share) for the
year ended 31 December 2014 on 27 March 2015.

13



13.

14.

15.

16.

The final dividend proposed after the end of reporting period has not been recognised as a liability at the end of reporting
period and is subject to approval by the shareholders at the annual general meeting.

ltems

Final dividend in respect of the previous year,
approved and paid during the year

Total

NET CURRENT ASSETS

Current assets
Less: current liabilities

Net current assets

TOTAL ASSETS LESS CURRENT LIABILITIES

Total assets
Less: current liabilities

Total assets less current liabilities

CONTINGENT LIABILITIES

2014

22,410,000.00

2013

44,820,000.00

22,410,000.00

44,820,000.00

2014

1,848,648,770.51
1,181,395,271.11

2013

1,398,454,217.45
744,654,291.73

667,253,499.40

653,799,925.72

2014

2,434,763,943.23
1,181,395,271.11

2013

1,901,864,090.80
744,654,291.73

1,253,368,672.12

1,157,209,799.07

As at 31 December 2014, the Group did not have any material contingent liabilities.

POST BALANCE SHEET EVENTS

(1) Issue of new domestic shares

According to the resolutions of the Company’s 2014 First Extraordinary General Meeting and the Domestic
Shares Subscription agreement, the Company issued 92,723,400 domestic shares at par value of RMB1 each.
The issue price was RMB 4.50 and total fund of RMB 417,255,300 has been raised. The target of this issue was
Nanjing Sample Technology Group Company Limited* (5t =& P EEAR/A ) . The target subscriber
subscribed the issued shares by cash (monetary). As of 20 January 2015, the Company completed this issue of
shares and the increase of capital, the Company’s registered capital and the paid up capital (share capital) has
changed to RMB316,823,400. The capital verification was carried out by BDO China Shu Lun Pan Certified Public
Accountants LLP and a capital verification report Xin Hui Shi Bao Zi (s LL.971. 110070 was issued on 15 January

sLL.

(s) Save as the above post balance sheet event, as of the reporting date, there is no other significant post balance sheet
events of the Company which needs to be disclosed but has not been disclosed.



MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

Total Operating Income

Total operating income of the Group for the year ended 31 December 2014 was approximately
RMB907,225,992, representing an increase of approximately 15.2% over last year. The increase was
mainly due to the rapid growth of sales from system integration and service as compared to that of last
year.

Gross Profit

Gross profit margin of the Group for the year ended 31 December 2014 was approximately 32.7%,
representing a decrease of approximately 0.9% over last year. The decrease was mainly due to the
decrease of gross profit of system integration business.
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FINANCIAL RESOURCES AND LIQUIDITY
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CONTINGENT LIABILITIES

As at 31 December 2014, the Group did not have any material contingent liabilities.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2014, total employees’ remuneration of the Group was approximately
RMB45,847,000 (2013: RMB40,680,000) and the number of employees was 405 (2013: 407). The Group
remunerated its staffs based on individual performance, educational background and experience and with
reference to market price. The Group would grant discretionary bonus to the staffs based on individual

performance as recognition of their contribution. Other benefits included contributions to the retirement
scheme, medical scheme, unemployment insurance and housing allowances.

BUSINESS REVIEW

BUSINESS DEVELOPMENT

Strategic business

As for the expressway system integration business under intelligent transportation, the Group continued
to increase its market share and gain influence in the industry as its primary goal, and by actively bidding

for major and significant projects, and initiatively developing strategic cooperation in the industry, the
Group won bids of key projects, expanded the customer resources, secured its business income and
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in Xuzhou City, and the project in Huai’an City entered into the phase of implementation. During the
Review Period, the Group won the bids of the projects for construction of intelligent transportation
public transportation information system and the project phase Il of the environment monitoring system
in Jiangsu Province for the emission monitoring system of motor vehicles, and meanwhile, the Group
completed the construction and information access of smart car park projects such as Lishui District
government, Sujian Building and post offices. As at the end of the reporting period, the smart car parking
network platform constructed by the Company in Nanjing was put into trial operation and the usage of
the platform hit another new record.

As for the customs logistic business, during the period under review, the Group successfully signed
contracts of projects such as the Jinguan Phase 2 IOT application of Shanghai customs, the project of
security smart locks of Jinguan Phase 2 application of Guangdong customs, the pilot project of Nanjing
customs in Wuxi comprehensive bonded area, the construction of electronic monitoring map application
system, and information project of Nanjing customs, Kashi comprehensive bonded zone project. During
the period under review, the project phase 1 of RFID management system for warehouses of Huangpu
customs for confiscated properties undertaken by the Group successfully completed the acceptance,
and the Group won the bid of the project phase 2 of RFID management system for warehouses of
Huangpu customs for confiscated properties, setting a successful model for the warehouses of customs
for confiscated properties nationwide and establishing a foundation for the project promotion across the
country in the future.

Information service

During the period under review, the Group completed pilot operation of smart electronic lock at
Shanghai customs, and strengthened its ability to provide information service for customs and foreign
trade enterprises on the basis of smart electronic lock provision. The project was the first pilot run of
the Jinguan phase 2 project of the General Administration of Customs nationwide, creating a new model
of the Group to provide operation service in the field of custom logistics. On such basis, the Group
successfully signed the service contract on the operation of smart locks for Shanghai customs, the service
contract on the operation of smart electronic locks for Guangdong customs during the year, forming a
strategic layout of joint development in both Yangtze River Delta and Pearl River Delta, and further
progressing to the whole country.

During the period under review, the Group actively constructed the Jiangsu cross-border e-commerce
service platform, completed the construction of product structure and business framework as well as
online operations, and realized the launch for pilot operation of cross-border trade platform and micro-
shopping malls. During the period under review, the Group continued to enhance the promotion of
“Cloud Escort” Brand in the logistics security information services business and further expanded the
coverage of intelligent terminal device while the operation data volume of users had begun to take shape.
Currently, “Cloud Escort” business data is built into the cloud data service platform of the Group and
processed for analysis, further enriching the database of cloud data service platform. During the period
under review, the Group completed developing the mobile application for the smart courier counters,
including the smart courier counter portal, smart courier counter App, mobile port for “Cloud Escort”.
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In 2015, for the vehicle service sector, the Group will base on its experience from the Nanjing urban
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COMPETING BUSINESS AND CONFLICTS OF INTERESTS
None of the Directors, management shareholders or substantial shareholders or any of their respective

associates (as defined in the rules governing the listing of securities on the Stock Exchange (the “Listing
Rules™)) is engaged in any business which competes or is likely to compete with the business of the

22



CORPORATE GOVERNANCE CODE

During the year, the Company continued to strengthen its internal governance measures in order to
comply with the provisions of the Corporate Governance Code (the “Code”) as set out in Appendix 14 of
the Listing Rules. Management occasionally held meetings and discussions to evaluate the effectiveness
and the compliance of the internal governance measures. The internal governance measures have been
adopted on standards no less exacting than those required by the Code.
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when used in this announcement shall have the meaning as defined under the relevant tax rules and
regulations of the PRC. No corporate tax at the rate of 10% will be withheld in respect of dividends to
natural persons whose names are registered on the H shares register of members of the Company on the
Record Date.

Investors should read this announcement carefully. The Company will withhold for payment the
corporate profit tax strictly in accordance with the relevant laws or requirements of the relevant
governmental departments and strictly based on what has been registered on the H share register of
members on the Record Date. Nanjing Sample Technology Company Limited will owe no liability
whatsoever in respect of and will not entertain any claims arising from any delay in, or inaccurate
determination of, the status of the shareholders or any disputes over the mechanism of withholding.

Closure of Register of Members
For determining the identity of the shareholders to attend and vote at the 2015 AGM, the register of

members of the Company will be closed from 22 April 2015 to 22 May 2015 (both days inclusive) during
which period no transfer of shares will be registered. In order to be eligible to attend and vote at the
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